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Message Text 

UNCLASSIFIED 

PAGE 01 BONN 12177 252053Z 
ACTION EUR- 12 

INFO OCT-01 ISO-00 SP-02 USIA-15 AID-05 EB-08 NSC-05 
EPG-02 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 
COME-00 FRB-01 INR-07 NSAE-00 XMB-04 OPIC-06 
LAB-04 SIL-01 PA-02 PRS-01 /097 W 

071325 260134Z/65 

R251719Z JUL 77 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 0065 
DEPARTMENT TREASURY 

UNCLASBONN 12177 

E.O. 11652: N/A 
TAGS: ECON, EEIN, GW 

SUBJECT: REACTION TO DOLLAR/DM EXCHANGE RATE 
DEVELOPMENTS 

1 . IN CONJUNCTION WITH A STATEMENT RELEASED TODAY BY 
THE FEDERATION OF INDUSTRY ASSOCIATIONS WHICH IMPLIES 
THAT THE CONTINUED WEAKENING OF THE DOLLAR HINDERS 
SOLUTION OF ECONOMIC POLICY TASKS IN THE ERG - 
PARTICULARLY THE LABOR MARKET SITUATION, GOVERNMENT 
PRESS SPOKESMAN BOELLING WAS ASKED WHETHER THE DOLLAR/ 

DM EXCHANGE RATE WAS A SUBJECT OF DISCUSSION DURING 

THE RECENT FRG/US TALKS IN WASHINGTON. BOELLING 

RESPONDED THAT IT IS HIS UNDERSTANDING THAT THE 

CHANCELLOR AND SECRETARY BLUMENTHAL DISCUSSED THE MATTER 

AND THAT SECRETARY BLUMENTHAL'S COMMENTS IN THIS REGARD 

WERE REASSURING. HE ADDED HOWEVER THAT THE CHANCELLOR, AS WELL 

AS THE FINANCE MINISTER , RECENTLY REITERATED 

THE VIEW THAT THE DOLLAR IS CURRENTLY UNDERVALUED AND 

THE HOPE THAT GERMAN EXPORTERS ARE SUFEICIENTLY 

FLEXIBLE TO ADJUST TO THE DOLLAR/DM DEVELOPMENTS. 
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